SCANNED AUG 19 2003

rorm 990-PF,

Depertment of the Tressury
Internal Ravenue Service

Return of Private Foundation

or Section 4947(a){1) Nonexempt Charitable Trust

Treated as a Prnivate Foundation

Note The organization may be able to use a copy of this refumn to satisfy state reporting requirements

OMB No 1545-0052

2002

Far calendar year 2002, or tax year beginning

. &nd ending

G Checkallthatappty [ Inttial return

I:' Final return

1:] Amendead return

|:| Addrass change

D Nama change

Use the IRg | Name of organization A Employer ldentiflcation number

iael  |[THE PEGASUS FOUNDATION
Otherwiss, DAVID W. FITTS ET AL, TRUSTEES 22-3487149

prlnt Number and street {or P O box numiber |f maul is not dediversd to sireat address) Room/sulte |B Telephons number

ortyoe ©°/0 DAY, BERRY & HOWARD 260 FRANKLIN ST 617-345-4600
ﬁf;::g:::;‘ City or town, state, and Z{P cods C 1r axemption application is psnding chack hers ’I__—l
BOSTON, MA 02110 D 1 Foreign organizations, check hare >

H Checktypa of organzation [ XJ Section 501(c}(3) exempt privata foundation 2 Foregn organizadions mesting the 5% test. g, [T
!:] Saection 4947(a){(1) nonexempt chantable trust D Qther taxable private foundation E If prvats foundation status was termiated
| Fair market value ot all assets at end of year | J Accounting method Cash [:] Accrual under section 507(b}{1}{A), check hers Pl:]

{from Part ll, col (c), ne 15)

[:I Other (specify)

F If the foundation 1s in a 60-month termination

»>$ 172,331 .|(Part}, column (d) must be on cash basis ) under section 507{b}{1}(B), check here B>
[ 1 Analysls of Revenue and Expenses d) Disbursements
PRl e o s O Qo omeyrer | (OINSIE | OINelmesment | @ Adusadnet e,
1 Contnbutions, gifts, grants, etc , raceved 408,726. N/A
Check B> [___| 1w tounmason & not regpared 1o atach Sch. B ' .
2 Distnbutions from sphi-interest trusts )
g \miereston savings and temporary 1,284. 1,284. %
4 Dmidends and interest from securties 822. 822.
5a Gross rents
b (Net rental income or (loss) }
§ 5: Eﬁalc:ﬂoss} :r‘:.l. of aasets not on 2 2 ; 8 1 2 .
% assetsonllngnsc: ' 28I112' .
& | 7 Capitai gain net income from Part IV line 2) 22,812,
8 Net short-term capral gain ’ - )
9 Incoma modrficati
rm—%ﬂmﬂg@i&""\ = :
Gross profit or {loss Z
%\ Ot} @eckned 5003 E 1,900. 1,900.
Tolal Add jmes 1 throug 435,544. 26,818. . .
13 ¢ %N;c#}ﬂm.m 62,880. 0. 62,880.
[y_mmum ST wages 69,769. 0. 69,769.
15 Pension plans employee benefits
81162 Legal fees 14, 353. 14, 353. 0.
E b Accounting fees 750. 750. 0.
o1 ¢ Other professional fees 951. 951. 0.
2[17 Interest
§1a Taxes 10,148. 0. 10,148.
2119 Depreciation and depletion 840. 0. : E.
_E 20 Occupancy
g 21 Travel, conferences, and meetings 31,795, 0. 31,795.
£ 22 Pnnting and pubhcations
@(23  Otlher expenses 22,796. 0. 22,796,
$|24 Total operating and administrative
2 expenses Add lines 13 through 23 214,282. 16,054, 197,388.
Cl25 contnbutions, giits, grants paid 240,767. T 240,767.
26 Total expenses and disbursements
Add lines 24 and 25 455,049. 16,054. 438,155.
27 Subtract line 26 from line 12 . . - . :
2 Exceys of evenus over expenses and disburserments <19,505 > i -
b Net Investment income gf negarve enter-0-) 10,764.
¢ Adjusted net IncOmE Gt negative enter -0-} R - N/A
5392553-103 LHA For Paperwork Reduction Act Nolice, see the instructlons

Form 9390-PF (2002) \



Form 990-PF {2002}

THE PEGASUS FOUNDATION
DAVID W. FITTS ET AL,

TRUSTEES

22-3487149

Page 2

! > Atfachad scheduies and amoun's In e descripbion
Balance ShBBtS cotumn shoutd be for end-of-year amoums only

Beginning of year

End of year

{a} Book Value

(b) Book Valus

{c) Fair Market Value

1
2
3

8
9
10a

b
-
1

Assets

12
13
14
15

16

Cash - non-interest-beanng
Sawvings and temporary cash investments
Accounls recevablg

173.

1,208.

1,208.

120,818.

91,418.

91,418.

Less allowance for doubtful accounts P

Pledges recevable P>

Less allowance for doubtul accouats P

Grants recevable

Receivables due from officers, directors, trustees, and other
disqualfied persons

Other nows and loans recehable >

Less allowance for doubtful accounts P

Inventones tor sale or use

Prepaid expenses and deferred charges

Investments - U S and stale government ebligations
Investments - corporate stock

Investments - corporate bonds

Inestments  nd, buildings, and equipment basis >

STMT 10

4,202.

57,166.

16,866.

48,557.

Less acmvaeodeprcinon. S TMT 110> 4,169.

873.

33.

33.

Investments - mortgage loans
Investments - other
Land, buildings, and equipment basis P

STMT 12

50,000.

31,115.

Less accurmutated deprecaation >

Other assets {describe ™ )

Total assets (to be complsted by all filers)

179,030.

159,525.

172,331.

17
18
19
20
21
22

Liabihties

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Leans fom officers directors, trustees, and other disqualified persons

Mortgages and other notes payable

Other habilities (describe P )

Total llabilities (add lines 17 through 22)

24
23
26

27
28
29
30

Net Assets or Fund Balances

3

Organizations that follow SFAS 117, check hare > [ ]
and complete lines 24 through 26 and lines 30 and 31
Unrestncted

Temporanly restncted

Parmanently restncled

Organizatlons that do not follow SFAS 117, check here
and complete tines 27 through 31

Capital stock, trust pancipal, or current funds

Paid-in or capital surplus, or land, bidg , and equipment fund
Retained earnings, accumulated incoma, endowmaent, or other funds
Total net assels or fund balances

> [X]

Total llabllities and net asseis/fund balances

179,030.

153,399.

0.

0.

0.

6,126.

179,030.

159,525.

179,030.

159,525,

Part 1{l | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part 11, column (a), ine 30

(must agree with end-cf-year figure reparted on pnor year's return)

G th & th N

Enter amount from Part I, ins 27a
Other increases not mcluded n tne 2 (temize) ™

179,030.

<19,505.>

0.

Add hnes 1,2,and 3
Decreases notinctuded in lina 2 {itarmize ) >

159,525.

0.

Total net assats or fund balances at end of year (line 4 minus ine 5) - Part 11, column (b}, lina 30

o [Cn [ (G [N (=t

159,525.

223511
01 23-03
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THE PEGASUS FOUNDATION

Form 990-PF (2002) DAVID W. FITTS ET AL, TRUSTEES 22-3487149 Page 3
t Part [V [ Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind(s) of property sold (e g , real estats, (b),How acquirad (? Date acquired {4} Cats sold
2-story back wasehousa, or common stock, 200 shs MLC Co ) D - Donation mo . day, yr ) (mo, day, yr)

12 500 SHS. AUTOMATIC DATA PROCESSING P 01/10/01 03/19/02
b FRAC. SH. TRAVELERS PROP CL A P 01/10/01 09/16/02
¢« FRAC. SH. TRAVELERS PROP CL B P 01/10/01 09/20/02
¢ CAPITAL GAINS DIVIDENDS
8

{N) Depreciation allowed (g) Cost or othar basis (h) Gam or (loss)
() Gross sales price {or allowable) plus expense of sale {8} plus (1) minus {g)

2 27,890, 5,293. 22,597.
b 9. 4. 5.
c 6. 3. 3.
d 207. 207.
g

Completa only for assets showing gain in columa (h) and owned by the foundation on 12/31/69 (1) Gains {Col {h) gain minus
col (k), bul not less than -0-) or
{(NFMYV as of 12/31/59 “;: ng”15 S-g #ggls (I;)\,GE:EZ?S(E" ﬁoalng) Lossas (trom co! (h)}

a 22,597.
b 5.
c 3.
d 207.
8

2 Capital gain net ncame of (net capital loss) { :: GTQ?L?@:“.%'.'::, szrrltlf_lm,%?; ) 2 22,812.

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6}

It gan, also enter in Part 1, ine B, column {c})
It {loss), enter 0- n Part |, ine 8 3 N/A

{ Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject ta the section 4940(a) tax an net investment incoms )

If section 4940(d){2) apples, leave this part blank

Was the organization hable for the section 4942 tax on the distnbutable amount of any year i the base penod? |:| Yas IZ' No

1f "Yes " the orgamizabion does not quahfy under section 4940(e) Do not complete this pad

1 Enter the appropnate amount in each celumn for each year, see instructions before making any entnes

Base pe‘ralgd yaars (b) (€} Dlstnbl!lg!m ratio
Calendar year {or lax year beginning in} Adjusted qualifying disinbulions Net value ot ngnchantable-uss assets {col {b) drvided by col {c))
2001 367,805, 229,421. 1.6031880
2000 413,845. 28,639. 14.4503998
1999 313,39959. 32,173. 9.7410562
1998 281,605, 164,430. 1.7126133
1997 123,290. 136,909. .9005252
2 Tolal of kme 1. column (d) 28.4077825
3 Average distnbution ratio for the 5-year base penod - divide the total on fine 2 by 5, or by the number of years
the toundation has been in existence rf less than 5 years 5.6815565

4 Enter the net valug of nonchantable-use assets tor 2002 from Pant X, ing 5 229,179.

S Multiply ins 4 by line 3 1,302,093.

6 Enter 1% of net investmenl income {1% of Part |, ling 27b) 108.

T Add lines 5 and 6 1,302,201.

8 Enter qualifying distributtons trom Part XII, lme 4 438,155.

It ing 8 15 equal to or greater than lina 7, check the box in Part VI, line 1b, and complata that part using a 1% tax rata

See the Part VI instructions

22352101 23-03
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]

Form 990-PF {2002)

' THE PEGASUS FOUNDATIOCN

DAVID W. FITTS ET AL, TRUSTEES 22-34

87149 Page &

t Part VI |- Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exampt operating foundations descrbed in section 4940(d}(2), check hara P [:l and entar "N/A" on ling 1 ~ - ;
Date of ruling letter {attach copy ol ruling tetter if necessary-ses instructions) K i L :
b Domestic organations that meet the section 4940(g) requirements n Part V, check hare ™ [_J and enter 1% 1 215.
of Part |, ine 27b v -
¢ All other domestic organizations enter 2% of ing 27b Exempt foreign organizations anter 4% ot Part 1, ling 12, col {b) L . .
2 Taxunder saction 511 (dormestic section 4947(a){1) trusts and taxable toundations only Others entar -0-) F4 0.
3 Add lines 1.2nd 2 3 215,
4 Subtitle A (income) tax (domestic section 4947{a){1} trusts and taxable foundations only Others enter -0-) 4 0.
§ Taxbased on Investment income  Subltract Une 4 from Line 3 If zaro of less, enter 0~ 5 215.
6 Credits/Payments !
a 2002 estimated tax payments and 2001 overpayment credited to 2002 6a :
h Exampt foreign organizations - tax withheld at sourca [11] )
¢ Tax paid with application for extension of time to file (Form 8868) (13 500. ] o .
¢ Backup withholding erroneously withheld 6d N "
7 Total credits and payments Add lines 6a through 6d 7 500.
8 Enter any penalty for underpayment of estimatad tax Check hera (] it Form 2220 1s attached 8
9 Taxdue !ithe total of ines 5 and 8 1s mora than line 7, enter amount owed | 4 9
10 Overpayment If Line 7 1s more than the total of ines 5 and 8, enter tha amount overpald > | 10 285.
11 _Entar tha amount of line 10 to be Credited to 2003 estimated tax b 285 l Refunded b | 11 0.
[Part Vil-A | Statements Regarding Activities
12 Dunng the tax year, did the organization attempt to influence any national, state, or local legistation or did it participate or intervene In -{Yes| No
any poltticat campaign? 12 X
b Did it spend more than $100 dunng the year (aither drrectly or indirectly) for pofitical purposas (see Instructions for defintion)? 1b X
If the answer s "Yes" to 1a or 1b, attach a detailed descrption of the activities and copies of any matenals published or E
distnbuted by the organization in connection with the activities :
Did the grganization file Form 1120-POL for this year? 1c X
d Enter the amount (i any) of tax on political expenditures (section 4955) imposed during the year
(1) On the organization ™ § 0. (2) On organization managers P $ 0.
e Enter the reimbursement {If any} paid by the organization duning the ysar for political expenditure tax imposed on organization -
managers > § 0. b .
2 Has the organizatton engaged in any activitias that have not previously been reported to the IRS? 2 X
If "Yes," attach a detaied descrption of the activities -
3 Has the organization mada any changes, not previously reportad to the IRS, in its goverming instrument, articles of incorperation, or . .
bylaws, or other similar instruments? /f “Yas, " attach a conformed copy of the changes 3 X
4a Did the orgamzation have unrelated business gross mcorne of $1,000 or more dunng the year? 42 X
b It "Yes,” has it filed a tax return on Farm 990-T for this year? N/A 4b
5 Was there a liquidation, terminatton dissolution, or substantial contraction dunng the year? i) X
if 'Yes," attach the slatement required by General Instruction T
6 Are the requirements of section 508(e} {relating to sectrons 4941 through 4945) satisfied either .
¢ By language in the govarning instrument or .
® By state legislation that eftectively amends the goveming instrument so that no mandatory directions that confiict with the state law .
ramain in the governing instrument? B X
7 Do the organization hava at laast $5,000 in assets at any time during the year? 7 X
if “Yas," complete Part I, col (c), and Part XV
Ba Enter the states to which the foundation reports or with which it 1s registered (see nstructions) P :
MASSACHUSETTS . .
b It the answer 1s "Yes' to ine 7, has the organization fumished a copy of Form 930-PF to the Aftorney General (or designale) .
of each state as required by General Instruction G? {f “No, " attach explanation | 8b X
9 s the organization claiming status as a pnivate operating foundation within the maaning of section 4942((3(3) or 4942{1)(5) tor calendar
year 2002 or the laxabie year beginning in 2002 (ses nstructions for Part XIV)? If "Yes, " complete Part X1V 9 X
10 DOid any persons become substantial contnbutors dunng the 1ax year? i “ves * sttach a schadule lisung ther names snd addresses 10 | X
11 Dd the organization comply with the public inspection requiremants for its annual retums and exemplion application? 11 X
Wab site address » WWW . PEGASUSFOUNDATION.ORG
12 Thebooksaremcarsof » STEPHEN ZIOBROWSKI, ESQ. Tetephone no #617-345-4600
Locatedat » DAY, BERRY & HOWARD, 260 FRANKLIN ST., BOSTON, MA zipws p02110
13 Section 4947(a)(1) nonexempl chantable trusts filng Form 990-PF in lieu of Form 1041 - Check hera ]
and enter the amount of tax-gxempt interast receved or accrued dunng the year >l 13 I N/A
i3k Form 990-PF zouz)




" THE PEGASUS FOUNDATION

Form 980-PF {2002) DAVID W. FITTS ET AL, TRUSTEES 22-3487149 Page 5
{ Part VIi-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item 1s checked in the "Yes" column, unless an exception applies. N Yos| No
1a Dunng the year did the organization (etther diractly or mdirectly) . !
(1} Engage n the sale or exchange, or leastng of property with a disqualfied person? [ Jves XNo |5 -1
{2) Borrow money trom, lend money to, or otherwise extend credil to (or accept it from) !
a disquahified person? [:] Yes No
{3) Fumish goods, services, or facilities to {or accept them from) a disqualified parson? [ ves No )
{4} Paycompensation Lo, or pay or reimburse the expenses of, a disqualified person® [_Y__i Yes D No N .
{(5) Transfer any income or assets to a disqualified parson {or make any of either available = .
for the benafit or use of a disqualified person)? E:] Yes m No

(6) Agree to pay maney or property to a govemment official? (Exception Check "No”
it the organization agreed to make a grant to or to employ the official tor a penod after .
tarmination of govemment service, if tarminating within 90 days ) |:] Yes @ No

b if any answar Is "Yas" to 1a{1)-(6), did any of the acts fail to qualify under the exceptions describsd in Regulations . Loh
section 53 4941(d)-3 or n a current notice regarding disaster assistance (see page 19 of the instructions)? 1b X
Organmizations relying on a current notica regarding disaster assistance check here > |:|

¢ Did the organization engage In a prior year n any of the acts descnbed in 1a, other than excepted acts, that wers not correcled .
before the first day of the tax year beginning in 20022 1c X

2 Taxes on falura to distnbute tncome (section 4942} (doas not apply for years the organization was a private operating foundation
detined In section 4942{)}(3) or 4942())(5))

a At the end ot tax year 2002, did the organization have any undistnbuted incoma (lines 6d and Ge, Part X111) for tax year(s) beginning
before 20022 L] ves (X No .
If Yes,” list the years P , , . -

b Are there any years listad 1n 23 for which the organization 15 ol applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) Lo the year's undistnbuted incoma? (It applying section 4942(a){2} to all years isted, answer "No® and attach

statement - see Instructions ) N/A |2
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, Iist the years hera
> . \ . -
3a Dud the organization hotd mors than a 2% direct or indirect intarest in any bustness enterpnse at any time i
durng the year? D Yes No

b It "Yes," did it have excess business holdings In 2002 as a rasult of (1} any purchase by the organization or disqualified persons afier
May 26, 1969, (2) the lapse of the S-year penod {or longer penod approved by the Commissionar under section 4943(c)(7)) lo dispose “e
of holdings acquired by gift or bequest, or (3) the lapsa of the 10-, 15-, or 20-y&ar first phase holding penod? (Usa Schedule C,

Form 4720, to determina If the organization had excess business holdings in 2002 ) N/A 3b
4a Did the orpanization invest duning the year any amount in a mannar that would jegpardize its chantable purposes? 4a X
b Did the organization make any investment in a prior year (but after Decemnber 31, 1969) that could jgopardize its chantable purposs that . .
had not been ramoved trom jeopardy before the first day of the tax year beginning in 20022 4b X
5a Dunng the year did the organization pay or incur any amount to
(1) Carry on propaganda, or otherwise attampt to influence legislation {section 4945(e})? D Yes |X| No '
(2) Influence the outcome of any specihe public election (see section 4955), orto carry on, directly or inchreclly,
any voter registration driva? [:] Yes @ No
{3) Provide a grant to an individual for travel, study, or other similar purposes? D Yes No .
(4) Prowide a grant to an organization other than a chartable, etc , organization descnbed in section
5009(a){1}. (2}, or (3), or section 4940{d)(2}? [ Yes IX] No
{5) Provide tor any purpose other than religious, chantable, scientific, lterary, or educational purposes, or tor .
the prevention of cruelty to chuldren or amimals? :I Yes @ No 1
b It any answer Is “Yes' to 5a(1)-(5), did any ot the transactions fail to qualify under the exceptions described in Regulalions . -
section 53 4945 or n a current notice regarding disaster assistance {see instructions)? N/A Sh
Organizations relying on a current nolice regasding disaster assistance check here g l:l . -
t Itthe answer 1s “Yes" to question 5a{4), does the organization claim exemption from the tax because t maintainad )
expenditure responsibility for the grant? N/A L Jves C 1m0

If "Yes," attach the statement required by Regulations section 53 4945-5(d) -

6a Oid the orgamization, duning the year, receive any tunds, directly or indirectly, to pay premiums on
a personal banetit contract? D Yes [E No |.

b Oid tha organization, duning the year, pay prermiums, directly or indirectly, on a personal bensfi contract? 6b X
if you answared "Yes" to 6b, also file Form 8870 ~h

Forn 990-PF poca

223541
01-23-03
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THE PEGASUS FOUNDATION

' DAVID W. FITTS ET AL, TRUSTEES 22-348B7149
1 Information About Officers, Directors, Trustees, Foundation Managers, Highly Page &
Part Vil Pard Employees, and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation

Titte, and avara {c) Compensatton | {d} Corributams o
(a} Name and address hg?)ls ar w':ael?ze:m gd (It not pald, oyce benet] a((;!)un .Bgé%r
0 position enter -0-) comp allowances
PETER A. BENDER CO-TRUSTEE
27 MERRIMACK STREET
CONCORD, NH 02643 40 62,880. 0. 0.
DAVID W. FITTS, ESQ. CO-TRUSTEE
DAY, BERRY & HOWARD, 2 60 FRANKLIN ST.
BOSTON, MA 02110 1 0. 0. 0.
STEFHEN ZIOBROWSKI, ESQ. CO-TRUSTEE
DAY, BERRY & HOWARD, 2 60 FRANKLIN ST.
BOSTON, MA 02110 1 0. 0. 0.
GEORGE W. MALLOY, CPA CO-TRUSTEE
P O BOX 1401
WELLFLEET, MA 1 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1) If none, enter "NONE *
b) Title and {d) Contibunons to E
(a) Name and address of each employes paid more than $50,000 ¢ 'holuresaner a::ergge {¢) Compensation "“’“‘,,",:"""‘ﬁ‘“ aggu; .egl?leer
devoled lo position comperTmon allowances
NONE
Total number of othar employees pawd ovar $50,000 >I 0
3 Five highest-paid independent contractors for professional services If none, enter "NONE *
(a)} Name and address of each person paid mora than $50,000 (b) Typa of service {c) Compensation
NONE
Total number of others receving ovar $50,000 for professional services > 0
{ Part IX-A| Summary of Direct Charitable Activities
List the foundation's four largest direct chantable activities duning the tax year Include relevant statistical mformation such as the Exp
number of organizations and other beneficianes served, conferances convened, research papers producsd, etc Bnses
1 N/A
2
3
4
%Eagss-ln Form 990-PF onz)
6
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THE PEGASUS FOUNDATION

Forn 950-PF (2002) DAVID W. FITTS ET AL, TRUSTEES 22-3487149 Page 7
Part IX-8 Sun;mary of Program-Related Investments
Descnbe the two largest program-related investmants made by the foundation dunng the tax year on lines 1 and 2 Amount

1 _N/A

2

All other program-related investments Ses instructions
3

Total Add lines 1 through 3 > 0.

Minimum Investment Retum (Al domestic foundations must complete this part Forergn foundations, see instructions )

1 Fair market valus of assets not used {or held for use) directly in carrying out chantable, etc , purposes

a Average monthly fair market value of secunties 1a 98,627.

b Average of monthly cash balances 1b 134,042.

¢ Far market value of all other assats 1c

d Total (add Imes 1a, b, and c) 1d 232,669.

e Aaduction claimed for blockage or other factors raported on lines 1a and

1¢ (attach detalled explanation) | 18 | 0. _ .

2  Acquisition indebtedness applicable to line 1 assels 2 0.
3 Subtracttine 2 from Ine 1d 3 232,669,
4  Gash deemed held tor chantable activities Enter 1 1/2% of Ime 3 {for greater amount, see instructions) ! 3,490.
5 Nelfvalue of nancharitable-use assets Sublract ine 4 from ine 3 Enter hera and on Part V, line 4 5 229,179.
6 Minimum Investment return Enter 5% of lina 5 ] 11,459,

Part Xi Distnbutable Amount (see instructions} (Section 4942(1)(3} and {j}(5) private operating foundations and certain
toreign organizations chack hera b [:] and do not complete this part )

1 Minimurn mvestment retum from Part X, line 6 1 11,459.
2a Tax on investment income for 2002 trom Part VI, ling 5 22 215.

b Income tax for 2002 (This does not include the tax from Part V1) 2b

¢ Add lines 2a and 2b 2c 215.
3 Distnbutable amount before adjustments Subtract ing 2c from line 1 3 11,244.
4a Recovares of amounts treated as qualdying distnbutions 42 0.

b Income distnbutions from section 4947(a){2) trusts 4b 0. “

¢ Add lines 4a and 4b 4c 0.
§ Add lines 3 and 4c 5 11,244.
& Deduction trom distrbutable amount (see instructions) B 0.
7 Distributable amount as adjusted Subtract ine 6 from lne 5 Enter hare and on Part X(Il, line 1 7 11,244.

Qualifying Distnbutions (see instructions)

1 Amounts paid (including administrative expenses) to accomplish chantable, etc , purpases

a Expensas, contributions, gifts, etc - total from Part |, column (d), ine 26 1a 438,155.

b Program-related investments - Total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for usa) directly in carrying out chantable, etc , purposes 2
3 Amounts set aside for specific chantable projects that satisfy the

a Surtability test {pnor IRS approval raquired) Ja

b Cash distnbution test (attach the required scheduls) 3b
4 Qualllying distributions Acd lines 1a through 3b Entar here and on Part v, ling 8, and Part XIII, line 4 4 438,155.
5 Organizations that qualify under section 4940(e) for tha reduced rate of tax on net invastment

income Entar 1% of Part ), Iine 27b 5 0.

6 AdJusted qualilylng distributions Subtract ling 5 from ling 4 ] 438,155.

Nola The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section
4940(e) reduction of tax in those years

Form 990-PF o0z

223561
01-23-03
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THE PEGASUS FOUNDATION
Form 590-PF (2002) DAVID W. FITTS ET AL, TRUSTEES

Undistnbuted Income {see instructions)

{a) (b) c) (d)
Compus Years pnor to 2001 2001 2002
1 Distnbulable amount . v : L

for 2002 from Part X), ling 7 ; 11,244.

2  Undistributed Incams, If any, & of the ena of 2001 TR . .
a Enter amount tor 2001 only - oot -
b Total tor prior years . .

22-3487149  Papes

.\
"
L)
[
<
s
PR G

3 Excess distnbutions carryover, if any, to 2002 .
a From 1997 118,182.
b From 1993 286,325, . ) .
¢ From 1999 311,790 ol L P
d From 2000 412,413. - . . - : .
@ From 2001 356,334, ° .
1 Total ot Iines 3a through 8 1,485,044.

4 Quaifying distnbutions for 2002 from N . . .

PartXIl,ine 4 P § 438,155.| - - . e e . +
a Applied to 2001, but not more than line 2a " S 0. - -

b Applied to undistnbuted income of pnor
years (Elaction required - see instructions) 0.

¢ Treated as distnbuttons out of corpus :
{Election required - s8e Instructions) 0. o . .o T e

d Applied to 2002 distabulable amount o ’ } ’ . 11,244.

@ Remaining amount distnbuted out of corpus 426,911.

5  Excess distribulions camyover spplled to 2002 0 . 0 .
(i an amount appears In column {d) the sama amount
must ba Shown in column (a)) - - .

o - .

6 Enter the nat total of each column as . . o . . y -

indicated balow - . .

1,911,955. .

£

[N

a4 Corpus Add lines 31, 4c and 4o Subtractline 5
9 Pnior years' undistnbuted income Subtract
ting 4b from ling 2b 0.

¢ Enter the amount of pnor years’ .t s P
undistnbuted mcome for which 2 notice of . . vt ..
deficiency has been issued, or on which -
the section 4942(a) tax has been previously -
assassed 0.

d Subtract line 6¢ from line 6b Taxabls . .
amount - sée mstructions 0. - T -
@ Undistnbuted income for 2001 Subtract ine . . - R
4a from Iine 2a Taxabla amount - see instr - 0.

{ Undistnibuted income for 2002 Subtract
lines 4d and 5 from ine 1 This amount must
be distnbuted in 2003 e - - - - - -~ 0.
7 Amounts traated as distrbulions out of . T e )

corpus to satisfy requirements imposed by . oo

section 170{b){1)(€) or 4942(g)(3) 0.

8 Excess distnbutions carryover from 1997 -
not applted on ne 5 or lne 7 118,182. L
9 Excess distributions carryover to 2003 - c T .
Subtract lines 7 and B from line 6a 1,793,773. : )
10 Analysis of ina 9 -

a Excess from 1998

286,325. ; :

b Excess from 1999

311,790.

¢ Excess from 2000

412,413.

d Excess trom 2001

356,334.

e Excess from 2002

426,911.

-
-3
-

T e

223571
01-23-03

14450804 759894 PEGASUS
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THE PEGASUS FOUNDATION

Form 990-PF {2002) DAVID W. FITTS ET AL, TRUSTEES 22-3487149  Paged
[T’a!"l XiV | Pnvate Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a | the foundation has recerved a ruling or detarrmination lefter that i 1s a private operating
foundatton, and the ruling 1s eftective for 2002, enter the date of the ruling >
b Chack box to indicate whather the organization is a private operating foundation descnbed In section |:] 4942(11(3) ar D 4942(1)(5)
2 a Enter the lessas of the adjusted net Tax year Pnos 3 years
income from Part | or the mimimem (a) 2002 (b) 2001 (e} 2000 (d) 1999 {e) Total

investment return trom Part X for
aach year listed

b 85% ot ine 2a

¢ Qualitying distnbutions from Part XII,
line 4 for each year listed

d Amounts included in [ine 2¢ not
usaed directly for active conduct of
exampl activitias

@ Qualifying distnbutions made directly
tor active conduct of exempt actvilies

Subtiract ina 2d from line 2¢
3 Complete 3a, b, or¢ forthe
alternative test relied upon
a "Assets” alternatwve test - enler
(1) Value of all assets

(2) Value of assets qualitying
under section 4942(1}(3)(B}(1)

b "Endowment’ alternative test - Enter
2/3 ot mmimum invastment retum
shown in Part X, ling 6 for each yeas
listed

¢ "Support’ alternative test - enter

(1) Tolal support other than gross
investment income (intarest,
dvidends, rents, paymants on
securiies loans (section
512(a)(5)), or royalties)

(2) Support trom general public
and 5 or mora exempt
organizations as provided in
section 4942()(3){B){m)

(3) Largest amount ot support trom
an exempt organization

{4) Gross mvestment come
[ Part XV 1 Supplementary Information {Complete this part only If the organization had $5,000 or more In assets
at any time during the year-see page 25 of the instructions.)
1 Information Regarding Foundation Managers

a List any managers of the foundation who have contnbuted more than 2% of the total contnbutions recerved by the foundation before the close of any tax
year (but anty If they have contnibuted more than $5,000) (See section 507(d){2) }

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an aqually large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contnbution, Grant, Gift, Loan, Scholarship, etc , Programs

Check here P @ if the organization only makes contnbutions 1o preselected chantabls organizations and does not accept unsolicted requests for funds 1
the organization makes gifts, grants, etc (see instructions) to individuals or organizatigns undar cther conditions, complete items 2a, b, ¢, and d

a The nama, addrass, and telephona numbar of the person to whom apphcations should be addressed

b The form n which applications should be submifted and information and matenals they should include

¢ Any submission deadlines

d Any restnctions or imitatigns on awards, such as by geographica! areas, chanlable fields, kinds of institutions, or othar factors

22358101 23-03 Form 990-PF 2002
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THE PEGASUS FOUNDATION

Form 990-PF (2002} DAVID W. FITTS ET AL,

TRUSTEES

22-3487149 raget0

[Part XV | Supplementary Information (continued)

3 Grants and Contrnibutions Paid Dunng the Year or Approved for Future Payment

Recipient

If rocipient 1s an indvidual,

snm;r am‘f1 rglanonsmp to Fo‘ual:danofn Pumosg %? rant o Amount
any foundation manager status o contnbution
Name and address (home o businass) or gubslantlal contnbglor recipient
a Pad dunng the year
SEE ATTACHED SCHEDULE NONE CHARITAEBLE 240,767,
Total b 3a 240,767.
b Approved for future payment
NONE
Total > 3b 0.

22360101 22-03

14450804 759894 PEGASUS
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THE PEGASUS FOUNDATION
Form 980-PF (2002) DAVID W. FITTS ET AL, TRUSTEES 22-3487149  pPage 11

Part XVI-A 'Analy5|s of Income-Producing Activities

Unrelated busingss incomse Excluded by sechon 512, 513, or 514 (0

(b) Eﬂu (d) Related or exampt

Busmess alon
1 Program service revenue code Amount code Amount function Incoma

Enter gross amounts unless otherwise indicated

b
<
d
e

f

g Fees and contracts trom government agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash
Investments 14 1,284.

4 Dvidends and interest from secuntias 14 822.

§ Net rental income or (loss) from real estate R

a Debt-financed property

b Mot debt-financed property

6 Net rental Income or (loss) from parsonal
property

7 Other investmant incoms 1,900,

8 Gam or {loss) {rom sales of assets other

than invantory 18 22,812.

9 Net incame or {loss) from special events

10 Gross profit or (loss) from sales of inventory

11 Other revenue

12 Sublotal Add columns {b), (d}, and (8) 0. 24,918. 1,900.

13 Tolal Addline 12, columns (B}, (d), and (8) 13 26,818.

{See worksheet in line 13 tnstructions to vamdy calculations )

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No Explain below how each actrvity tor which income 1s reported in column () of Part XVI-A contnbuted importantly to the accomplishment of
v the organization’s exempt purposes {other than by providing funds for such purposas)
5%35;5_ 103 Form 890-PF ooz
11
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THE PEGASUS FOUNDATION
Form 990-PF (2002) DAVID W. FITTS ET AL, TRUSTEES 22-3487149  peq2

Part XVl | Information Regarding Transfers To and Transactions and Relationships With Nonchantable

Exempt Organizations

1 Did the organization directly or indirectly engage tn any of the following with any other organization descnbed in section 501(c) of Yes| No

the Code (other than section 501(c){3) ergantzations) or in section 527, ralating to political organizations? - :~ p

2 Transters from the reporting organization to a nonchantable exernpt organrzation of . ,,';w:f
(1) Cash 1a(1 X
{2) Other assets 11a(2) X

b Other Transactions 3 :
(1) Sales of assets to a nonchantable exempl organization 1b{1) X
{2) Purchases of assets from a nonchantable exempt organization 1h(2) X
(3) Rental of {acilities, equipment, or other assets 1b(3 X
(4) Reimbursement arrangements 10(4) X
{5) Loans orloan guarantees 1b(5) X
(6) Partormance of services or membership or tundraising solicitations 1b{6) X

¢ Shanng of facilkties, equipment masling lists, other assats, or paid employees 1c X

d [tthe answar 10 any of the abovea Is *Yes,’ complete the following schedule Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporling organization If the organization recerved less than fair market value in any transaction or shanng arrangement, show In
column (d}) tha value of the goods, other assels, or services recerved

{a)Line no (b} Amount involved {t) Name of nonchantable exempt erganization (d) Description of transfars, transactions, and shanng arrangements
N/A
2a s the organtzation directly or indirectly affillated with, or related to, one or more tax-exempt organizations desciibad

n section 501{c} of the Coda {othar than section 501(c)}{3)} or in section 5277 |:| Yes |X] No

b K "Yas, complete the following schedule

(a) Name of orgarnization {b) Type of organization (c) Dascrption of relationship

N/A

Under penalties of perjury ] deciare that | have examinad this retum Including accompanylng
and col Deciaratiogbt p an fiducl s basad on &l |nhmu§
g } Sigiature of officer or tedstee
I
© Praparer's
& u‘g%‘ signatura } )
589 um@ms DAY, /BERRY & HOWARD LLP
55‘ H seitermployedh 260 FRANKLIN STREET
wns.ndZPeoct P BOSTON, MA 02110
223621

01-23-03




Schedule B Sch le of i
{Form 990, 890-EZ,or edu contrlbl'ltors OMB No 1545-0047

990-PF) Supplementary Information for 2 0 0 2
E.m :‘ruu:murv Iine 1 of Form 990, 980-EZ, and B890-PF {see instructions)

Name of organization Employer identification number
THE PEGASUS FOUNDATION
DAVID W. FITTS ET AL, TRUSTEES 22-3487149
Organization type{check one)
Filers of Section
Form 990 or 890 EZ |:| 501(c){ } (enter number) organization
|:| 4947(a){1) nonexempt chantable trust not treated as a private foundation

527 political organization

1]
Form 990 PF IE 501(c)(3) exempt private foundation
|:| 4947(a)(1) nonexempt chantable trust treated as a private foundation

501(c)(3) taxable pnvate foundation

Check If your organization 1s covered by the General Rule or a Special Rule (Note Only a sectron 501(c)(7), (8}, or (10} organization can check box{es}
for both the General Rule and a Special Rule-see instructions )

General Rule-

IE For organizations filing Form 990, 990 EZ, or 990 PF that received, dunng the year, $5.000 or more (in money or property} from any one
contributer (Gomplete Parts land 1)

Special Rules-

|:| For a section 501(c)(3) organization filng Form 990, or Form 990 EZ, that met the 33 1/3% suppert test of the regulations under
seclions 509(a}{1)/170{b)(1){A)(vi) and received from any one contnbutor, dunng the year, a contnbution of the greater of $5,000 0r 2%
of the amount on line 1 of these forms {Complete Parts | and 1)

I: For a section 501(c)(7). (8). or {10) organization filing Form 990, or Form 990-EZ, that received from any one contnbutor, dunng the year,
aggregate contnbutions or bequests of more than $1,000 for use exciusively for religious, chantable, scientific, literary, or educational
purposes, or the prevention of cruelty to children or animals (Complete Parts I, II, and 11l

D For a section 501{c){7}, (8). or {10} organization filng Form 990, or Form 990 EZ, that received from any one contributer, dunng the year,
some contnbutions for use exclusively for religious, chartable, etc , purposes, but these contributions did not aggregate to more than
$1,000 (i this box 1s checked, enter here the total contnbutions that were received during the year for an exclusively religious,
chantable, etc , purpose Do not complete any of the Parts unless the General Rule applies to this organization because  received
nonexclusively religious, chantable, elc , contnbutions of $5,000 or more dunng the year ) > s

Caution Organizations that are not covered by the General Rule and/or the Special Rules do not fils Schedule B (Form 990, 990-EZ, or 990-PF), but
thay must check the box in the heading of their Form 990, Form 990-EZ, or on line 1 of their Form $90-PF, to certify that they do not meet the filing
requirements of Schedule B (Form 990, 990-EZ, or 990-FF)

LHA For Paperwork Reduction Act Notice, see the Instructions Schedule B (Form 990, 990-EZ, or 990-PF) (2002)
for Form 990 and Form 880-EZ

223451 01 23-03
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Schedule B {Form 890 890-EZ, or 990-PF) 2002)

Page 1w 1 stren

Name of organlzation’
THE PEGASUS FOUNDATION

DAVID W. FITTS ET AL, TRUSTEES

Employer Identilication number

22-3487149

Parti -

-~

Contributors (See Speciic Instructions )

(2)
No

(b)

Name, address, and ZIP + 4

(<)
Aggregate contnbutions

{d}
Type of contnbution

BARBARA U. BIRDSEY

C/0 MEADOW LANE REALTY, 1000 MAIN
STREET

s 407,726.

W. BARNSTABLE, MA 02668

Person @
Payroll D
Noncash [ |

{Complete Part Il if there
I8 a noencash contnbution )

(a)
No

{b)
Name, address, and ZIP + 4

{c}
Aggregate contnbutions

()
Type of contnbution

DEBORAH E. KLOTER

P.O. BOX 809

s 1,000.

NO. EASTHAM, MA 02651

Person
Payroll D
Noncash [ ]

{Complete Part il if there
Is a noncash contnbution }

(a)
No

{b)

Name, address, and ZIP + 4

(c)
Aggregate contnbutions

{d)
Type of contnbution

Person X]
Payrall l:]
Noncash [ ]

{Complete Part Il if there
13 a noncash contnbution )

{a)
Neo

{b)
Name, address, and ZIP + 4

(c}
Aggregate contnbutions

(d)
Type of contnbution

Person IX]
Payroll |:]
Noncash [ |

(Complete Part Il f there
13 a noncash contnbution )

{a)
No

{b)
Name, address, and ZIP + 4

(c)

Aggregate contnbutions

{d)
Type of contnbution

Person
Payroll !
Noncash [ ]

{Complete Pant Il f there
is a noncash contnbution )

(a)
No

{b)
Name, address, and ZIP + 4

(c}
Aggregate contnbutions

(D
Type of contnbution

Person [Xl
Payroll D
Noncash [ )

(Complete Pant Il if there
Is a noncash contribution }

223452 01-23-03

14450804 759894 PEGASUS
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THE PEGASUS FOUNDATION DAVID W. FITTS ET 22-3487149

FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 1

SOURCE AMOUNT

FLEET BANK - GALAXY MONEY MARKET 1,012.
SEI US GOV DIVIDENDS 188.
US DEPT OF THE TREASURY 84.
TOTAL TO FORM 990-PF, PART I, LINE 3, COLUMN A 1,284.
FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 2

CAPITAL GAINS COLUMN (A)

SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
AUTOMATIC DATA PROCESSING 115. 0. 115.
CITIGOUP 350. 0. 350.
HOME DEPOT INC 105. 0. 105.
LIBERTY EQUITY GROWTH FUND 311. 207. 104.
LIBERTY SMALL CAP FUND 4. 0. 4.
TARGET 144. 0. 144.
TOTAL TO FM 990-PF, PART I, LN 4 1,029. 207. 822.
FORM 990-PF OTHER INCOME STATEMENT 3
DESCRIPTION AMOUNT
REFUND OF FEDERAL TAXES PAID 1,500.
REFUND FOR CREDIT INSTALLATION 400.
TOTAL TO FORM 990-PF, PART I, LINE 11, COLUMN A 1,900.
16 STATEMENT(S) 1, 2, 3
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THE PEGASUS FOUNDATION DAVID W. FITTS ET 22-3487149
FORM 990-PF LEGAL FEES STATEMENT 4
(A} (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 14,353. 14,353, 0.
TO FM 990-PF, PG 1, LN 16A 14,353. 14,353. 0.
FORM 990-PF ACCOUNTING FEES STATEMENT 5
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTANT FEE 750. 750. 0.
TO FORM 990-PF, PG 1, LN 16B 750. 750. 0.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
CONSULTING FEES 951. 951. 0.
TO FORM 990-PF, PG 1, LN 16C 951. 951. 0.
FORM 990-PF TAXES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
PAYROLL TAXES 10,148. 0. 10,148.
TO FORM 990-PF, PG 1, LN 18 10,148. 0. 10,148.
17 STATEMENT(S) 4, 5, 6, 7

14450804 759894 PEGASUS
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